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ABSTRACT

The purpose of this paper is to determine if a momentum strategy if efficient enough to be used on
French and European markets, using risk-ajusted measures. A traditional momentum strategy is
then tested on the S&P 500 and compared to the SBF 120 and the STOXX 600, using a set of data
from June 2005 to June 2015. The results show that this strategy is short-term effective only and
not exclusively restricted to the US markets, as the STOXX 600 portfolio has outperformed the two
others; an additional analysis based on the Jensen’s Alfa will confirm these results. To conclude,
there is evidence that such strategy significantly relies on the Fama and French Efficient Market

Hypothesis.
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